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Question:

Reference Baumann testimony, page 4, lings 15-18, Pleasa quantify the annual costs atirbutablato
“purchase pawer arangements that wers entarad into to minimize future market exposure risk” for the
years 2008 - 2010, For 2010, plegss ptovide actual amounts upto the most recent date available and
forecasted amounts for the remalnder of the year, For each year, please elso provide the above-markst
portion of tha total costs,

Responge: .

Please see table below for the requestad inforrmation. The analysis looked at firm bllateral energy
purchasss of one month or greater duration which wers typically captured in the rate setiing
proceedings and were meant to lock in power supply costs 5o as to minimize futura market
expostratisk. The above-marketcosts were calculated 2s the difference between the fir bilateral

energy purchase price and the day-ahsad energy market clearing price at the contract delivery point
times the coniract quantity,

Year Pirchasa Costs A@@&M'arke‘c Casts

2008 2,378478 83,793,546

2007 158,389,248 24381473

2008 178,366,008 (21,531,299

2009 295,684,760 127,277 461

010 ecilial ruduly) 83300000 13464,423
2010(sst. AugthuDec) 24,300,000 10,061 800

* August to December, 2010 markst value estimates are based on 7/30/10 broker quotes.

While comparing the coniract price to the day-ahead enargy market clearing price reflects what the
eontracts would be paid in the 1SO-NE energy market setlement system, it is not necessarlly
indicaiive of how a third party buying power for a customer's fuiure nesds would act, Asan
altermnativs the 2008 calculation was redons assuming the firm bilateral energy purchasss were
rade on the lasi day the contract term was traded. For example a 2009 calendar year purchase
was ptlced based on end af December 2008 prices and a Juna 2009 purchase was priced based on
end of May 2009 pricing, The 2009 abave-market cost using this alternative markst value
approach would then be caleulatad as $93.4 million.

‘the analysis did not consider any firm bllateral energy sales ofone month or greater that may havs
" been made during this perlod,




